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Duration  Forecast Actuals

GDP 12 $13.593 rillion $13.648 0.4%
US Ind. Prod. 31 97.2 (12MMA) 97.2 0.0%
EU Ind. Prod. 12 100.4 (12mmaA) 08.8 -1.6%
CA Ind. Prod. 3 96.7 96.7* 0.0%
Retail Sales 30 $2.186 Trillion $2.131 -2.5%
Housing 6 743 Ths Units 780 5.0%
Employment 33 143.9 wmillion 142.5 -1.0%
CPI 9 2.8% 2.1%

* End of year 12-month index estimate
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Leading indicators pointing up

Liquidity is not an issue

Exports are up

Stimulative monetary policy

Employment rising (companies right-sized)
Banks are lending

Retail Sales

Construction spending is improving
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7.0 - Lenders are increasing the amount of credit - 7.0
available for consumer installment loans.
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Source: EIA Annual Energy Outlook, 2008 to 2011
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Europe’s financial troubles ...

China ...

Massive legislative changes...

Oil prices could break through $120 ...
Fiscal CIiff...

Tax Hikes...

Massive deficit and growing nat’l debt
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Projected total federal spending Bloomberg
® With sequestration ® Without sequestration
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DEFICIT

-15.9%

-20%
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Sources: Current projections: Heritage Foundation calculations based on data from Congressional Budget Office, Alternative Fiscal Scenario.
Heritage Plan: Calculations by the Center for Data Analysis, The Heritage Foundation, based on baseline data in the current projections, data
provided by the Peter G. Peterson Foundation, and CDA policy models.
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Internal Trends Leading Economic Indicators

ITR Long Term Business Cycle Theory News and Market Observations
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US IP Indicator
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Multi Retail

Multi Residential
Healthcare

Total Educational
Private Dining
Stores/Restaurant
Private Lodging
Add/Imp

12.8%
39.9%

1.6%
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$15.4b

250.1u
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$2.3b
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Mild decline
Rising

Mild decline
Decline
Rising
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Mild decline
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Preparing for 2013-2014

Positive leadership modeling (culture turns to behavior)
Add Sales Staff and Hire Top People

Training programs

Lock in costs
Invest in customer market research (know what they value)
Judiciously expand credit

Check distributions systems for readiness to accommodate
increased activity

Review and uncover competitive advantages

Improve efficiencies with investment in technology and software

10. Spend $ on new products, marketing, advertising

11. Work on “what’s next”
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**ITR Leading Indicator

***Chicago Fed National Activity Index
**US Leading Indicator

***Purchasing Managers Index
***Retail Sales

‘*Employment

‘*Nondefense Capital Goods New Orders

Available from ITR via ITR Trends Report,
the ITR Advisor, or on the web
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“It is always the adventurers who do great things,

not the sovereigns of great empires”
-Charles De Montesquieu
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Concise 4 Page Report

Excellent Economic “Snap Shot"

Consists of Current Events, Brief Industry
Segments, Snap Shot Indicators, Readers'
Questions, Fed Notes, ITR Opportunity
Index, and more

Delivered Monthly
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