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World’s 10 Largest Sawn Hardwood Exporters 2015 to 2019
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World’s 10 Largest Sawn Hardwood Importers 2015 to 2019

(Imports From All Sources)
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US Sawn Hardwood Exports:

China Still Largest US Export Market
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2019 Hardwood Lumber Exports to
P peepnmaen,  China are down 335 million board

Nov 2019: 1.3 billion feet
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Tariff Relief!
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ECONOMIC AND TRADE AGREEMENT BETWEEN
THE UNITED STATES OF AMERICA AND
THE PEOPLE’S REPUBLIC OF CHINA

PHASE ONE



Additional U.S. Exports to China

Product Category on Top of 2017 Baseline
Year 1 Year 2 2-Year Total
1. Manufactured Goods 32.9 44.8 77.7

8 | Other manufactured goods?

% Includes solar-grade polysilicon and other organic and inorganic chemicals,lhardwood IumbevI, Integrated circuits

(manufactured in U.S.), and chemical products.

b At the reniiest of the | Inited States. China will strive to niirchase and imnort $5 hillion ner vear nfthe 1] S



US-China phase one tracker: China’s purchases of US goods

US exports and China’s imports in 2020 of all goods covered by the phase one deal
as of September 2020

a. US exports and China’s imports of all covered goods 2020 Purchase commitment (total, Chinese imports)
in 2020, as of September, billions USD $173.1 billion
2020 Purchase commitment (total, US exports)
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Figure 1

China imported less from the US in 2020 than in 2017, while
its imports from the rest of the world remained higher

China’s imports from the US and rest of the world, 2017 vs. 2020, billions USD

a. Imports from US,

b. Imports from rest of the world,
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US Losing Hardwood Lumber Market Share in China

(Value)

China’s Imports of Hardwood Lumber (in billions, USD)
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GDP GROWTH OF TOP 10 ECONOMIES
2020 PROJECTIONS
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COVID-19 FISCAL STIMULUS

AS PERCENT OF GDP
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“Back-to-normal” indicators
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Source: The Economist
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Going swimmingly
China, contribution to GDP change, % points
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China is at a Crossroads

» State Owned Enterprises on the ascent
 Government debt high and spiking
 Demographic “timebomb”

* Changes in housing markets

* Unemployment/dislocation growing

* Phase 1 Agreement with US in jeopardy
* Rising Tensions with the US
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Mexico and Vietnam have increased their role in global supply
chains since 1990

Value added to gross exports 1990-2018, billions of dollars

a. Mexico
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Chain reaction

Change in share of US imports between
Jul-Dec 2017 and Jul-Dec 2019, percentage points
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Society » Economy

Manufacturing labor costs per hour for China, Vietham, Mexico from 2016 to 2020

(in U.S. dollars)
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Exports of US sawn hardwood to top 10 markets
(Excl. China)
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SE Asian Market

US Lumber Exports to SE Asia
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Exports of US sawn hardwood to SE Asia, by country
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Top wood suppliers for Vietnam
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Vietham Sawn Hardwood Imports from Temperate Regions:
2013 to 2019
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OFFICE of the UNITED STATES TRADE REPRESENTATIVE

EXECUTIVE OFFICE OF THE PRESIDENT

TRADE AGREEMENTS COUNTRIES & REGIONS ISSUE AREAS ABOUT US

USTR Initiates Vietnam Section 301
Investigation

10/02/2020

Washington, DC — At the direction of President Donald J. Trump, the Office of the U.S. Trade Representative (USTR) is
initiating an investigation addressing two significant issues with respect to Vietnam. USTR will investigate Vietnam’s acts,
policies, and practices related to the import and use of timber that is illegally harvested or traded, and will investigate
Vietnam’s acts, policies, and practices that may contribute to the undervaluation of its currency and the resultant harm
caused to U.S. commerce. USTR will conduct the investigation under Section 301 of the 1974 Trade Act. As part of its

investigation on currency undervaluation, USTR will consult with the Department of the Treasury as to issues of currency
valuation and exchange rate policy.



US Hardwood Lumber Exports to Mexico

350,000 By volume (m3), 2020 annualized
300,000
250,000
200,000
150,000

100,000

50,000

Source: U.S. Census Bureau Trade Data




Figure 2

Vietnam relies on Asian suppliers for its exports while
Mexico’s top suppliers are geographically diverse

Percent of total foreign value added to gross exports in 2019 by country
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Exports of US sawn hardwood to Mexico, by species
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Exports of US sawn hardwood to other
45 Latin American countries
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US Hardwood Lumber Exports to Europe
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Red Oak Lumber Finding New Market in Europe
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Growth for Species like Red Oak in Europe

Red Oak Lumber to Europe, m3
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Eurozone G.D.P.

+2%

Percentage change from previous quarter -12.1%

-12
2008 2010 2012 2014 2016 2018 2020

Note: Adjusted for inflation and seasonality. Source: Eurostat By The New York Times
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Exports of US sawn hardwood to NE Asia and Pacific
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Exports of US sawn hardwood to NE Asia and Pacific,
by species
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15T HALF 2020 U.S. HARDWOOD EXPORTS — AUSTRALIA

US Hardwood Lumber Exports to Australia by Volume
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US hardwood lumber exports to Australia
were up 19% in volume during the period.

While white oak shipments were up slightly,
the bulk of the increase was accounted for by
the new interest shown in red oak (and not
as an alternative to white oak).

Red oak shipments to Australia grew by over
250% in volume during the period and it is
expected that this will continue to rise for
the remainder of the year.



15T HALF 2020 U.S. HARDWOOD EXPORTS — MIDDLE EAST

US Hardwood Lumber Exports to the Middle East & North

Africa by Country & by Volume First half of 2020 saw a 35% decrease in the
volume of US hardwood lumber shipped to
the MENA region.

The biggest decreases were seen in the UAE,
Pakistan and Saudi Arabia.

Surprisingly, exports to Egypt increased over
the period, while they were down to all other
markets in the region.
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Source: USDA Foreign Agricultural Service
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Exports of US sawn hardwood to Africa, Middle East and Central
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15T HALF 2020 U.S. HARDWOOD EXPORTS — SOUTH AFRICA

US Hardwood Lumber Exports to South Africa by Volume
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The South African economy has been
devasted by the pandemic and business
activity has slowed considerably.

Total US hardwood lumber exports to the
market declined by 46% during the first half
of this year.



15T HALF 2020 U.S. HARDWOOD EXPORTS — INDIA

US Hardwood Lumber Exports to India by Volume
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The decrease is not at all unexpected
considering the countrywide lockdown
imposed at the start of April and the on-
going impact of the pandemic on business
activity in general.

However, furniture factories remain open for
the most part and there are still signs of
increasing interest in American hardwoods.

Once consumer business activity picks up, it
is expected that more factories will look to
import and use American hardwoods.
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Gains in U.S. sawn hardwood Jan-Sept, 2020 vs 2019
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Losses in U.S. sawn hardwood Jan-Sept, 2020 vs 2019
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Upcoming Pavilions in 2021

March

DelhiWood, India: 4-7

Dubai WoodShow, UAE: 9-11
FIMMA Maderalia, Spain: TBD
Interzum Guangzhou, China: 28-31

May
Interzum Cologne, Germany: 4-7

June

AHEC Greater China Convention,
Chengdu, China: 24-25

Sylva Wood, China: 28-30

September
FMC Premium, China: 9-11

AHEC SE Asia Convention, Bangkok,
Thailand: TBD

ViethamWood, Vietnam: 15-18
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